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NPASIENMUIMIBEIR Gl States hegan to develop
diiiaieichangeaction plans, it became
- cleainamgreenineuse gas reductions
-~ weulafe n:!gg, rom the power
gEenerationrsector.

= New York’s Governor Pataki asked
northeast governors to collaborate on a
regional market-based cap & trade
program for CO,, for obtaining those
reductions.



2 REE] Vemorandumi off
Understaneing signed on Dec 20,
2005 byav: OIfSI statesi active In
orMINgIRGE] framework

(CT, DE, ME;NH, NJ, NY, VT)

m MA & Rl rejoined RGGI in early
2007

m MD joined RGGI in April 2007
m DC to join soon?




NEIDEVEIo aimulti=Stele: Ca o~rmrl~rr:m program to
[EHUCE CaIon dioXIGE emissions from power plants
WhIlE maiitaining energy atior dability and reliability.

5 Emphasizeruniiormity acr participating states
| _)llllfl ONISUGEESS! Of existing cap-and-trade programs.
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Gl eeNeEEMProgram
NS Zanechanismifor reducing emissions from existing
EMISSIONISBUICES

3 y y y . 2500 Y y - 3 y 73
Compared tesCommand and Control”, Cap and
Traces

m AlIOWSHIEXIE ']ﬂy

m Reduces costs
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sfine the regulated universe

Set anfeverall emissions cap

[Stiglotiie allowances (permits to emit)
Oneralieywer c&ghe authority to emit one
ton of CO

= Allow units to decide how to comply

m Emission units must hold allowances equal
to their emissions






SELCIINOVEEIIFEMI: lons Cap

| F WEFIINESE Cald:

iZellion rlrﬂﬁlrrf at” levels for 2009-
ONS reduced 2.5% per year 2015-

e 076 tons at start.

o The OVEra caﬂis apportioned to states

based mainly on average CO, emissions In
2000-2002.



Distripite Allowanc 25

plantteratction most allowances
| Reg]ona_l aliction is being developed
“auction” or “sell” allowances

jenerated for “Consumer

NESIALES
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AleYWUnIits; te: Decide How to
Copgloly

PlliChase: alloWanGCES

fle rmrme of@pwances needed:

U

(@I IBWeEr carbon fuel

2miission control technologies

m Sponsor offset projects

m At the end ofi the compliance period units
must hold allowances equal to their emissions
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mpacts

Promotevenewanle non-carbon energy
te JrJCJOJ eS

m Administer tlg program



tnane cajpiure frﬂm agricultural operations

» Standards approach — uses predefined
protocols for approving offset projects

m Initial projects must be located' in the RGGI
states, states with a comparable cap & trade
program or states that sign an Offsets MOU



ice rrJgger; t $m $10 levels provide price

fimeasures (greater % of offsets allowed
-roaqér-rgeographlc scope of offsets) if
needed.

m “Consumer Benefit” programs can help
mitigate price increases that may result from
RGGI.



reo ucg.the net emissions

m States will monitor and are considering
complimentary policy options to address
leakage.



NEXT SIEP'S "

| Frojpgitfefeire [egulations

i DEVEIOPIRGEIINE. for technical and
gldrmmurcluv 5 OPOIt

s Compleie t né"rf gional auction design

= Developran emissions & allowance
tracking system

m Monitor leakage

m Continue offsets-related work

m (applications, guidance materials, criteria for verifiers, MOU for
non-RGGI states)
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